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                 TIME DOTCOM BERHAD                                       

(413292-P)
Incorporated in Malaysia                      


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2004.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six 

months to
	
	Six

 months to

	
	
	
	
	30/6/2004
	
	30/6/2003
	
	30/6/2004
	
	30/6/2003

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	1.
	(a)
	Revenue
	
	167,643
	
	213,080
	
	307,536
	
	466,638

	
	(b)
	Operating expenses
	
	 (180,474)
	
	(227,251)
	
	(331,363)
	
	(501,604)

	
	(c)
	Other operating income
	
	7,147
	
	8,869
	
	10,776
	
	12,740

	
	(d)
	Loss from operations
	
	(5,684)
	
	(5,302)
	
	(13,051)
	
	(22,226)

	
	(e)
	Gain on disposal of subsidiary company
	
	-
	
	27,060
	
	-
	
	27,060

	
	(f)
	Finance costs
	
	(108)
	
	-
	
	(112)
	
	(165)

	
	(g)
	(Loss)/Profit before income tax 
	
	(5,792)
	
	21,758
	
	(13,163)
	
	4,669

	
	(h)
	Income tax
	
	(407)
	
	(260)
	
	(687)
	
	(440)

	
	(i)
	(Loss)/Profit after income tax 
	
	(6,199)
	
	21,498
	
	(13,850)
	
	4,229

	
	
	
	
	
	
	
	
	
	
	

	2.
	
	(Loss)/Earnings per share based on 1(i) above  (note 25)
	
	
	
	
	
	
	
	

	
	
	(a)
	Basic (based on                      2004: 2,530,775,000             [2003: 2,530,775,000] ordinary shares)
	
	(0.2 sen)
	
	0.8 sen
	
	(0.5 sen)
	
	0.2 sen

	
	
	(b)       Fully diluted
	
	NA
	
	NA
	
	NA
	
	NA


	The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.




II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year end

	
	
	
	30/6/2004
	
	31/12/2003

	
	
	
	RM’000
	
	RM’000

	1.
	Property, plant & equipment
	
	71,872
	
	67,968

	2.
	Telecommunications network
	
	2,388,752
	
	2,385,315

	3.
	Goodwill on consolidation
	
	626,275
	
	626,275

	
	
	
	3,086,899
	
	3,079,558

	
	
	
	
	
	

	4.
	Current Assets
	
	
	
	

	
	
	Inventories
	
	13,635
	
	15,613

	
	
	Trade receivables
	
	143,760
	
	173,924

	
	
	Other receivables, deposits and prepayments
	
	67,749
	
	62,676

	
	
	Amount owing by related parties
	
	2,964
	
	4,008

	
	
	Deposit with licensed financial institutions
	
	662,161
	
	685,453

	
	
	Cash and bank balances
	
	8,942
	
	9,461

	
	
	
	899,211
	
	951,135

	
	
	
	
	
	

	5.
	Current Liabilities
	
	
	
	

	
	
	Trade payables
	
	107,892
	
	139,166

	
	
	Other payables and accrued expenses
	
	 95,101
	
	 97,671

	
	
	Amount owing to related parties
	
	24,231
	
	21,370

	
	
	Tax liabilities
	
	250
	
	  -

	
	
	
	227,474
	
	258,207

	
	
	
	
	
	

	6.
	Net Current Assets
	
	671,737
	
	692,928

	
	
	
	3,758,636
	
	3,772,486

	7.
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	2,530,775
	
	2,530,775

	
	Reserves
	
	
	
	

	
	
	Share premium
	
	1,950,374
	
	1,950,374

	
	
	Accumulated losses
	
	               (722,513)
	
	              (708,663)

	
	Total reserves
	
	1,227,861
	
	1,241,711

	
	
	
	3,758,636
	
	3,772,486

	
	
	
	
	
	

	8.
	Net tangible assets per share 
	  
	RM                1.24
	
	RM                1.24


The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	Unaudited
	Unaudited

	
	
	Six months to
	Six months to

	
	
	30/6/2004
	30/6/2003

	
	
	RM’000
	RM’000

	
	
	

	Cash receipts from customers
	276,443
	625,011

	Cash payments to suppliers
	(214,689)
	(331,094)

	Cash payments to employees and for expenses
	(39,976)
	(49,833)

	Cash generated from operations
	21,778
	244,084

	Tax paid
	(906)
	(657)

	Interest received
	8,112
	11,253

	Net cash flow from operating activities
	28,984
	254,680

	
	
	

	Investing Activities
	
	

	    Purchase of property, plant and equipment
	(9,883)
	(9,848)

	    Additions to telecommunications network
	(42,804)
	(122,947)

	    Disposal of subsidiary
	-
	1,327,577

	Net cash (used in)/from investing activities
	(52,687)
	1,194,782

	
	
	

	Financing Activities
	
	

	Interest paid
	(108)
	(165)

	Net cash used in financing activities
	(108)
	(165)

	
	
	

	Net change in Cash and Cash Equivalent
	(23,811)
	1,449,297

	Cash and Cash Equivalent as at beginning of financial period
	694,914
	538,521

	
	
	

	Cash and Cash Equivalent as at end of financial period                            (a)
	671,103
	1,987,818

	
	Unaudited 

As at 30/6/2004
	Unaudited 

As at 30/6/2003

	
	RM’000
	RM’000

	(a) Cash and Cash Equivalent comprise of the following amounts:
	
	

	    Short term deposits
	662,161
	1,976,404

	    Cash and bank balances
	8,942
	11,414

	    Short term deposits and cash and bank balances
	671,103
	1,987,818

	
	
	


In the previous financial year, the condensed Consolidated Cash Flow Statement was prepared under the Indirect Method. For the current financial period, as allowed for under MASB 5 (Cash Flow Statements), the Group adopted the Direct Method in the preparation of condensed Consolidated Cash Flow Statement. The comparative figures have been represented to conform with the current method.

The condensed Financial Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.

IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	Share Capital
	
	Share Premium
	
	Accumulated Losses
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Six months to 30 June 2004 (unaudited)
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2004
	
	2,530,775
	
	1,950,374
	
	(708,663)
	
	3,772,486

	Loss during the period
	
	-
	
	-
	
	(13,850)
	
	(13,850)

	Balance as at 30 June 2004
	
	2,530,775
	
	1,950,374
	
	(722,513)
	
	3,758,636


	
	
	Share Capital
	
	Share Premium
	
	Accumulated Losses
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Six months to 30 June 2003 (unaudited)
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2003
	
	2,530,775
	
	3,215,761
	
	(716,457)
	
	5,030,079

	Profit during the period
	
	-
	
	-
	
	4,229
	
	4,229

	Balance as at 30 June 2003
	
	2,530,775
	
	3,215,761
	
	(712,228)
	
	5,034,308


The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.
V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the   year ended 31 December 2003.
1. Accounting policies and methods of computation

The unaudited quarterly consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of TIME dotCom Berhad Group (“Group”) and are in accordance with MASB 26, Interim Financial Reporting except for the adoption of the following new MASB standards :

a) MASB 31 : Accounting for Government Grants and Disclosure of Government Assistance

b) MASB 32 : Property Development Activities 

The adoption of MASB 31 and MASB 32 did not have any effect on the net profit or shareholders’ funds of the Group as no event or transaction of the nature specified by these standards took place in the current or comparative periods.

2.
Audit report in respect of the 2003 financial statements
The audit report on the Group’s financial statements for the financial year ended 31 December 2003 was not qualified. 

3.
Seasonal or cyclical factors

The Group’s operations are not subject to any significant seasonal or cyclical factors.

4.
Exceptional items

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size and incidence in the current period.
5.
Material changes in estimates used

There were no changes in estimates of amounts reported in prior interim periods of the current financial period or prior financial years that have a material effect in the current period.             

6.
Debt and equity securities
The Group did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 30 June 2004.

7.
Dividend

The Directors do not recommend the payment of interim dividend for the period ended 30 June 2004  (2003: Nil).

8.
Segment information for the current financial period

No segment analysis is prepared as the Group is principally involved in the telecommunications industry in Malaysia.

9.
Valuation of property, plant and equipment

The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous annual financial statements.

10.
Material events subsequent to the end of the current financial period

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen since 30 June 2004 to the date of this announcement and which would substantially affect the financial results of the Group for the six months ended 30 June 2004.

11.
Changes in the composition of the Group                

There were no significant changes in the composition of the Group for the current quarter and financial period including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinuing operations.

12.
Contingent liabilities

There are no changes in the contingent liabilities as at the date of this announcement since the preceding financial year ended 31 December 2003.

13.
Capital commitments

There are no other material capital commitments except as disclosed below :

	
	Current Quarter
	Last Quarter

	
	RM’000
	RM’000

	a)  Approved and contracted for :
	
	

	      Purchase and construction of telecommunications infrastructure
	58,666
	47,867

	b)  Approved but not contracted for :
	
	

	Purchase and construction of telecommunications infrastructure
	32,424
	25,005


14
Income tax
	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding

year corresponding quarter
	
	Six months to
	
	Six months to

	
	30/6/2004
	
	30/6/2003
	
	30/6/2004
	
	30/6/2003

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· Current taxation
	(407)
	
	(260)
	
	(687)
	
	(440)


Tax expense was provided for interest income earned during the period.

15.
Disposal of unquoted investments and/or properties
There were no disposal of unquoted investments and/or properties in the current period. 

16(a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities in the current period.

16(b)
Investments in quoted securities

There were no investments in quoted securities during the financial period under review.
17(a)
Status of corporate proposals announced but not completed as at the date of this announcement
The Company had on 25 May 2004 announced the Proposed Capital Repayment to its Shareholders via a cash distribution of RM379,616,250 on the basis of 15 sen cash for every one (1) existing ordinary share of RM1.00 each (“share”) held in the Company at a date to be determined later.  The Company also announced on 8 July 2004 that it is proposing to amend its Articles of Association at an Extraordinary General Meeting (“EGM”).

On 10 August 2004, the Company announced that an EGM would be held on 1 September 2004 to seek the shareholders’ approval on the above proposals.

17(b)
Utilisation of proceeds
The Company had on 25 May 2004 announced the extension of time for utilization of the balance of its IPO proceeds  which expired on 30 June 2004 to 30 June 2005 to finance its telecommunications business. 

The status of the utilisation of proceeds raised from Initial Public Offering in financial year 2001 as at 30 June 2004 are as follows:

	Purpose for which proceeds were raised
	Amount raised
	Amount utilised to-date
	Remaining balance

	
	RM’million
	RM’million
	RM’million

	To finance its telecommunications business
	498.4
	442.8
	55.6

	To defray expenses relating to the listing exercise
	60.0
	48.8
	            11.2

	TOTAL
	558.4
	491.6
	            66.8


The amount utilised under the telecommunication business was for network expansion.
18.         Borrowings and debt securities

The Group has no borrowings or debt securities as at 30 June 2004. 
19.
Off Balance Sheet financial instruments

There are no financial instruments with off-balance sheet risks as at the date of this announcement.
20.
Material litigation

The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement. 

21.
Comparison between the current quarter and the immediate preceding quarter

Revenue for the current quarter of RM167.6 million has increased by 20% as compared to the immediate preceding quarter of RM139.9 million. The increase in revenue was mainly due to higher international interconnect revenue.  
The loss before income tax for the current quarter was RM5.8 million compared to loss before income tax of RM7.4 million for the immediate preceding quarter. This was mainly due to higher international interconnect revenue.

22.
Review of performance for the current quarter and year-to-date

The revenue for the current quarter and year-to-date under review was RM167.6 million and RM307.5 million respectively as compared to RM213.1 million and RM466.6 million respectively in the corresponding periods in 2003. The lower revenue is mainly attributable to exclusion of revenue of TIMECel Sdn Bhd (“TIMECel”) after its disposal in May 2003 and also lower international interconnect revenue.

The Group posted current quarter and year-to-date loss before income tax of RM5.8 million and RM13.2 million respectively compared to profit before income tax of RM21.7 million and RM4.7 million respectively in the corresponding quarter in 2003. The losses were mainly due to lower international interconnect revenue. 

23.
Prospects for the year 2004

The Group will continue to introduce innovative products and services to enhance its core business. Barring unforeseen circumstances, the Group is expected to improve its performance for the remaining period of the year.

24.
Profit forecast
No commentary is made on any variance between actual profit from forecast profit, as it does not apply to the Group. 
25.
Earnings/(Loss) per share

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Six months to
	
	Six months to

	
	30/6/2004
	
	30/6/2003
	
	30/6/2004
	
	30/6/2003

	(Net loss)/earnings for the period  (RM’000)
	 (6,199)
	
	21,498
	
	 (13,850)
	
	4,229

	Weighted average number of  shares in issue during the period (‘000)
	2,530,775
	
	2,530,775
	
	2,530,775
	
	2,530,775

	Basic (loss)/earnings per share 
	(0.2 sen)
	
	0.8 sen
	
	(0.5 sen)
	
	0.2 sen


  The diluted earnings per share is not shown as it is not applicable to the Group.

	
	
	By Order of the Board

	
	
	MISNI ARYANI MUHAMAD

	Kuala Lumpur
	
	(LS 02123)

	13  August 2004
	
	Secretary 
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